Trends and Influences in China\u27s Manufacturing Sector by Panozzo, Stephanie & Seeborg, Faculty Advisor, Michael
Illinois Wesleyan University
Digital Commons @ IWU
John Wesley Powell Student Research
Conference 2008, 19th Annual JWP Conference
Apr 12th, 11:00 AM - 12:00 PM
Trends and Influences in China's Manufacturing
Sector
Stephanie Panozzo
Illinois Wesleyan University
Michael Seeborg, Faculty Advisor
Illinois Wesleyan University
Follow this and additional works at: http://digitalcommons.iwu.edu/jwprc
This Event is brought to you for free and open access by The Ames Library, the Andrew W. Mellon Center for Curricular and Faculty
Development, the Office of the Provost and the Office of the President. It has been accepted for inclusion in Digital Commons @ IWU by
the faculty at Illinois Wesleyan University. For more information, please contact digitalcommons@iwu.edu.
©Copyright is owned by the author of this document.
Panozzo, Stephanie and Seeborg, Faculty Advisor, Michael, "Trends and Influences in China's Manufacturing Sector"
(2008). John Wesley Powell Student Research Conference. 2.
http://digitalcommons.iwu.edu/jwprc/2008/oralpres7/2
THE JOHN WESLEY POWELL STUDENT RESEARCH CONFERENCE - APRIL 2008 
Oral Presentation 07.1 
.TRENDS AND INFLUENCES IN CHINA'S MANUFACTURING SECTOR 
Stephanie Panozzo and Michael Seeborg* 
Economics Department, Illinois Wesleyan University 
The increasing globalization of the world economy has led to a large movement of 
manufacturing activity to China from developed countries, especially over the past decade. 
However, statistics show that the proportion of Chinese labor devoted to manufacturing has 
decreased over the· same period. Using data from the China Statistical Yearbooks 1994-2006, 
this study explores this paradox, focusing particularly on the effect of foreign direct investment 
(FDI) on the number of workers in China's manufacturing sector. Contrary to popular belief, 
this study finds that FDI has little correlation with the amount of Chinese laborers in 
manufacturing and explores alternative explanations for the decrease, including technological 
advance and the decline of state-owned enterprises. 
